








Table 2. Into the Crisis with All Sails Set. 
Shipping 
Key: 
1. Development of world shipping 16. 
2. Deliveries 1964-1983 (GRT in ade 
millions) 18. 
3. Total 19. 
4. Rest of the world 20. 
5. Japan Eke 
6. Western Europe 

7. Orders (GRT in millions) eae 
8. Other 23. 

9. Bulk carriers (including combined 
tonnage) 24. 
10. Tankers y + 
11. Tdw in millions 26. 
12. Supply and demand in bulk goods 27. 
13. Ton millions in billions 28. 
14. Bulk carrier sector 29. 
15. Bulk carrier and combined tonnage 30. 


(supply) 


Data on the Development of World 


Dry bulk goods (supply) 
Tdw in millions 

Tankers 

Ton miles in billions 
Tankers (supply) 

Crude oil and oil products 
(demand) 

Decline in rates 

Line and tramp shipping (annual 
average) 

Line shipping! 

Bulk traffic 

Tramp shipping? 

Tanker shipping 

Smaller tankers 
Medium-sized tankers 
Supertankers 


Following the closing of the Suez Canal, the first small ships had been re- 
placed by larger ones, which in turn were replaced by ships with energy- 


conserving engines in the 1970's after the oil shock. 


In the meantime compe- 


tition has arisen for the pure container ship in the form of technically more 
sophisticated roll-on roll off ships or socalled bark liners which--like a 

dock--can be flooded, take on floating cargo and can approach coasts without 
harbors. 


Depending on individual temperament, the estimates about the expected surplus 


capacity come out differently. 


While banker Behrmann talks about 30 percent, 


shipowner Kluse is drawing an even darker picture: "Taking into consideration 
the orders already placed for new construction, the excess supply could reach 
35 to 40 percent by 1985." 


. Line shipping: (1965 


. Bulk traffic: 
ping) 


Tramp shipping: 
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100) German Maritime Freight Index 

100) GCBS combined tramp time index (bulk cargo ship- 
100) GCBS tramp time index (mixed cargo/multi- 
purpose freighters 12,999-19,999 tons capacity) 


The rate indices ignore changes in currency rates and increases in bunkering 
and operating costs. 











The buildup in capacity cannot be attributed solely to the increase in tonnage. 
Container ships are about eight times as productive as traditional mixed cargo 
freighters. Through Round the World Services, which will constantly circle 

the globe according to a timetable like rail traffic and call at only a few 
harbors, their productivity is to be increased even more. 


Linked with the introduction of container traffic is a total reorientation of 
what a shipowner has to offer the shippers bringing the freight. Container 
services no longer extend just from port to port, but are now house-to-house 
transportation services. 


Anyone wishing to work successfully in this area has to be able to offer a 
well functioning land-based service. In this regard the traditional shipping 
companies are often overburdened when new container ships, which are four times 
more expensive than traditional ships on the average, have to be financed-- 

the necessary containers themselves and the land-based services are not even 
taken into consideration. 


This has led today to a strong concentration in the container market: The 20 
largest companies, among which Hapag-Lloyd ranks in second place following the 
American container pioneer Sea-Land Service Inc., control 40 percent of the 
container stacking places. 


The process of concentration is continuing. Experts are already a share of 
41.4 percent for the 20 shipping companies--attributable mainly to the new 
fleets of United States Lines and Evergreen, which will then lead the list of 
the largest container shipping companies. Added to this will be additional 
offerings from Taiwan. It is expected that the oil states will also make an 
appearance in this contested market. 


The link between sea and laid transportation no longer fits into the tradition- 
al plan of the line conferences that connect ports. The share of the sea 
freight in the transportation of a container from Austria to Chicago, for 
example, makes up only half of the total cost. The service on land is becoming 
an increasingly important tactor for the cost calculations of the shipowners. 


Added to this is the fact that both the harsh competition as well as the 
numerous new lines have substantially increased the competition of the ship- 
owners who are not tied to cartel agreements. If 10 years ago these outsiders 
picked up only 5 to 10 percent of world tonnage, today they are handling 
between 30 and 40 percent, in some route areas even more than one half of all 
the transportation. 


The effects of the Round the World Services are impossible to estimate. But 
even Behrmann, who is known for his careful formulations, uses drastic words 
in this case: "Problems could result for these services, for example, from 

the flow of cargo being disrupted by state intervention or even interrupted 
and the containers not being used optimally. The new system could then prove 
to be less flexible and much more susceptible to external disruptions than 

the existing individual forms of transportation. In any case, there will be 

a ruthless struggle between the established conference lines and the newcomers 
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to displace each other." The head of Hamburg~Sued de la Trobe sees new strains 
approaching for international shipping following a short-term improvement in 
1984 resulting from the development of the economy: "The danger of a new low 
exists for the years 1985 to 1987." 


Against this panorama, German shipping does not look atypical. Until the end 
of the 1970's, before the general collapse of the econmomy, the German fleet's 
tonnage had increased to almost 10 million GRT. But since then it has been 
going downhill. Now only 426 ships fly the German flag and,with 5.6 million 
GRT, they have just about half the tonnage of 1978. While the FRG handles 

8 percent of the volume of world maritime trade, it has only 1.6 percent of 
world trade tonnage, falling back from 8th place (1972) to 14th place among 
the largest shipping nations. 


But these figures do not tell the whole story: German shipowners as well, like 
many of their colleagues in the industrialized high-wage countries, have 
shifted to the so-called cheap flags--to countries where there are not such 
strict regulations enforced as in the FRG, particularly with respect to the 
crew. If these ships under German management are added to the domestic fleet, 
the entire German fleet comes to 733 ships, with a total of barely 9.2 

million GRT. 


If Bernd Kroeger, manager in chief of the Association of German Shipowners 
(VDR), sees an "entrepreneurial effort by German shipowners" behind these 
numbers, it becomes clear in the details. They are in illustrious company 
with ships under other flags: In Liberia, the flag of the supertankers, about 
2,100 ships, with a total of almost 68 million GRT, 16 percent of the world's 
tonnage, are registered, in Panama 3,500 ships with 35 million GRT (8.2 per- 
cent) and in Singapore, with 7 million GRT, about 1.7 percent of the world's 
tonnage. About 20 percent of the total world fleet is listed in countries 
with so-called "open registers." 


The shipowners' primary concern is to save on wages. Instead of employing 
semen who are paid according to a German Standard of living and the appropri- 
ate tariffs, they hire on Filipinos or Africans as cheap crew members. The 
difference is especially drastic with buld freight. According to studies by 
the English company of H. P. Drew (Shipping Consultants) Ltd., the man hour 
cost on a German bulk carrier with a capacity of 25,000 tons is $128, while 
the seaman from Singapore only adds $48 to the bill. Kroeger comments: 

"Tf this alternative had not existed, there would hardly be any German 
maritime shipping worth talking about." 


At the same time, the German shipowners set about modernizing their fleet and 
adapting it to the newest developments. While the German flag is far down on 
the lists of the shipping nations in the area of bulk cargo transportation, 
in tankers (15th place) and bulk carriers (22nd place), the FRG is already in 
4th place in full container ships behind the United States, Japan and Great 
Britain, with 1.2 million GRT and an 8.6 percent share of the world fleet. 


The German fleet is also younger than the average. Almost every third ship 
has been in service less than 5 years, whilé barely 17 percent of world ton- 
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nage falls into this age category. If one assumes that the optimal operating 
life of a ship is 15 years, more than 90 percent of German tonnage falls into 
this category, while almost one quarter of the world fleet is older. 


However, this picture cannot hide the fact that German maritime shipping is in 
a serious crisis. In its latest business report, the Schiffahrtbank in Bremen 
comes to this conclusion: "For the FRG, whose national economic welfare is 
largely dependent on a functioning foreign trade, the decline from 2.7 percent 
to only 1.6 percent of the world trading fleet represents a serious develop- 
ment . .. . It demonstrates that increases in productivity resulting from the 
use of modern ships, shifts in location and the unburdening of the profit-and- 
loss statement by the stronger dollar are not sufficient to counterbalance the 
existing overall unfavorable conditions. The weakness in ‘nvestments result- 
ing from this is expressed in a reduced volume of new construction, from 
475,000 to 363,000 GRT, which it was possible to finance only by resorting to 
tax-motivated participation by silent partners and part owners." 


Currently no worthwhile subsidy program exists which could help the German 
shipowners to overcome the crisis. Naturally, these gentlemen, experienced 
on the oceans of the world, are also too genteel to beg openly for cash, 

in the manner of the farmers. They talk: about balancing interests and 
reactions to flag protectionism. There has so-called assistance for new con- 
struction since 1965, the amount of which has been raised from the former 

DM 100 million to DM 250 million. The program originally provided for grants 
of 10 percent of the construction costs, with the obligation of having;a 

ship sail under the German flag for at least 10 years, but in 1979 the grant 
was raised to 12.5 percent during the period of high interest rates and the 
prescribed period of belonging to one flag was reduced to 8 years. 


In the opinion of experts, the program had already lost its meaning to a 
large extent at this time. Although it is not prescribed anywhere, and, 
according to EEC agreements, may also not be fixed, it is certainly no 
coincidence that the subsidized new construction is being deliverd almost 
exclusively by German shipyards. Since about the mid-1970's, this program 
of support has been basically only equalizing the competitive disadvantage of 
the German shipyards--so it can be regarded more as a subsidy for German 
shipyards than for German maritime shipping. 


The practice of awarding contracts confirms this. The published figures on 
orders placed by shipowners, which show an oversubscription of the program 
to assist new construction by more than 100 percent, by no means indicate a 
particular willingness to invest--a majority of the orders are placed as a 
precaution. Once the aid program has been directed quite specifically at 
employing the new ships economically and any calculation of economy has to be 
shelved, coastal shipping, which is not as severely affected by competition, 
is the first to benefit. Quite 50 percent of the 90 new ships that were 
built with this aid are under 1,600 GRT. The remainder of the money goes to 
modern container ships and special tankers of medium size, from 10,000 to 
15,000 GRT. Without doubt this program has promoted the modernization of the 
German fleet and equally its specialization in profitable market niches. 

But it is not enough to halt the decline of the German fleet. 
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Table 3. The Modern German Fleet. The Age Structure of Seagoing Ships Under 
the German Flag (relative to GRT, as a Percentage of Total Tonnage) 


Key: 
1. FRG 5. 10 to less than 15 
2. World 6. 15 to less than 20 
3. Less than 5 7. Over 20 


4. 5 to less than 10 


As a result, a program was revived this year which already existed between 
1979 and 1981: so-called financial allowances which help shipping companies 

to get through liquidity shortages and are given for 6 years interest free. 
Barely DM 114 million of the earlier amounts, set at DM 120 million, had been 
requested. But this raised the hope of simultaneously aiding new construction: 
already two thirds of the credit have been transformed into non-repayable 
investments. The new edition of this program has been endowed with DM 80 
million. 


Further government measures that have been added are more flexible legislation 
on manning ships and relief for business and property taxes, which are 
supposed at least to reduce competitive disadvantages with respect to foreign 
competitors. By year's end a comparative study is supposed to itemize the 
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different tax loads of seafaring nations and create a starting basis for 
additional measures. The Deutsche Schiffahrtsbank commented: "These measures 
make it clear that we have successfully sensitized those in positions of 
political responsibility to maritime questions and their importance to our 
country." What the bankers are trying to say with well-chosen words is: The 
first beginnings are recognizable. [ut the jackpot is not in sight yet. 
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ECONOMIC TURKEY 


MUMCU SEES STRIKE ARBITRATION TIPPED AGAINST LABOR 
Istanbul CUMHURIYET in Turkish 5 Sep 84 pp 1, 8 
[Article by Ugur Mumcu in the column "Observation": "Collective Non-Agreement!"'] 


[Text] Worker-employer relations depend on labor and capital. In order to under- 
stand how "liberal" one's system is, it is necessary to look first at attitudes 
towards capital and labor. How liberal is capital? How much liberalism does 
labor get? This is the standard. It is not just rhetoric. 


Are labor and laborers accorded as much freedom as capital and the owners of capi- 
tal? If they have not been, or are not, equal, it is impossible to call this 
system "liberal." Isn't this a question of what we call "liberalism Turkish- 
style"? Yes, it is. 


Can the laborer market his labor by the rules of "free competition"? No, he can- 
not. Why not? Because the state openly "intervenes" in labor-management rela- 
tions to prevent it. "Free enterprise," that is to say sweet capital and the suc- 
cessful businessman, opposed by nature to "state intervention" of any kind, are 
quite, quite pleased by this sort of interventionism. So labor's opportunity for 
bargaining is completely eradicated. There is bargaining, but it is of the "for 
appearances’ sake" variety, with the outcome known in advance! 


Let us give an example: 


If, under article 22 of the Law on Collective Agreement, Strikes and Lockouts, 
"agreement cannot be reached after 30 days of the initiation of collective bar- 
gaining,” the sides appoint "negotiators" and report the names of these negotia- 
tors to the "competent authority.” If the negotiators representing labor and man- 
agement are unable to reach agreement, the competent authority appoints the 
"official negotiator" itself. 


Official negotiators conduct their endeavors under the auspices of the Ministry 
of Labor and Social Security [as published]. The identity of the “official nego- 
tiators" is determined by the "Official Mediators Selection Board" formed in 
accordance with the "bylaws on recourse to arbitration and official negotiation." 
This board is chaired by the minister of labor and social security and is com- 
posed of eight members, three of them ministry representatives, one a university 
instructor selected by the Higher Education Council, two representatives of the 
private and public sectors and two labor representatives. The labor representa- 
tives on this board are in a "two to six" voting minority. 
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Among the negotiators chosen by this board are management lawyers and legal 
advisors from the Metal Products Industrialists Union, of which the distinguished 
prime minister was once chairman. Disagreement arises between the labor union and 
management and, if it cannot be resolved within 30 days, these management attorneys 
will resolve it. This, then, is how far our liberalism extends. 


The "Prime Minister's Council for Coordination of Public Collective Labor Agree- 
ments" has adopted a "decision in principle," finding a "30-percent increase" 
suitable for collective contracts concluded at public workplaces. Now all public 
employers sit down to negotiate a "30-percent increase." The management proposal 
of the Cement Producers Union is very interesting: 


--30 percent minus 3,000. 


Proposals to date have always been a particular percentage increase plus 3,000- 
5,000. Now the plus has been changed to minus. If you don't like it, go to 
arbitration. And who is the arbitrator? ...Management attorneys! 


Why go to the trouble to conduct collective bargaining? Shouldn't we just set an 
increase through administrative procedures such as a "tax rebate" and avoid any- 
thing to do with "labor" and "management"? It befits the liberalism, so why con- 
fuse the issue with one thing or another; let's just get it settled and be done 
with it! 


8349 
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ECONOMIC TURKEY 


TMO ALONE EXEMPT FROM CENTRAL BANK CREDIT FREEZE 
Istanbul DUNYA in Turkish 5 Sep 84 pp 1, 7 


[Text] Ankara (DUNYA) - The Central Bank put restrictions on its financing facil- 
ities as of June owing to the Treasury's short-term advance requirements and agri- 
cultural support purchases. The Soil Products Office [TMO] alone among the public 
enterprises remains able to make use of Central Bank resources. Use by other 
enterprises is frozen at their year-end levels. 


Central Bank Credit Volume Up Just 1.4 Percent in 7 Months 


The Central Bank's credit volume has expanded only 1.4 percent since the first of 
the year. The credit volume was 1,227.5 million liras on 30 December and rose to 
1,245.6 million liras in the period up to approximately the first half of August. 
The Treasury received priority in the funds used for public spending in this 
expansion. The Treasury had closed out 1983 with an advance account of 338.6 bil- 
lion liras and its drafts at the end of the first half of the year reached 

440.7 billion liras and, as of 10 August 1984, 452.3 billion liras. According to 
the latest figures, 66.9 percent of the facilities provided to the public sector 
by the Central Bank went to current expenditures. Central Bank financing for pub- 
lic entities stood at 675.3 billion liras in the first 10 days of August. 


It was noted thet Central Bank credit resources related to the banking system had 

been shrinking since the first of the year. In fact, use by deposit banks, which 

was 499.6 billion liras on 30 December 1983, dropped to 484.1 billion liras in the 
first 6 months. It was down to 448.5 billion liras at the end of July. However, 

a rise to 451.1 billion liras was observed towards the first half of August. 


Resources to Private Banks 


The Central Bank, while directing resource use including rediscount to the top 
seven private commercial banks, froze use by public banks at an average 135 bil- 
lion liras. This amount represents the level of use at which public-sector banks 


stood on 30 December 1983. 


Funds for agricultural cooperatives, which held a volume of 60.7 billion liras in 
the first half of the year, were down to 17.7 billion liras at the end of July. 
In August, they rose again to 41.3 billion, mainly because of the cereal grains 
and hazelnut purchase campaigns. Likewise, facilities provided from the support 
category rose to 12 billion liras, the approximate year-end value. 
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Anti-Financing Policy 


The impact on Central Bank practices of the government policy of eliminating SEE 
[State Economic Enterprises] financing with public funds is clear. As a result of 
the meticulous “anti-financing" policy pursued since the first of the year, use was 
kept at 48.5 billion liras by the Monopolies General Directorate, 9.2 billion liras 
by Sumer Bank, 29.2 billion by the Turkish Sugar Factories Corporation, 21.9 bil- 
lion liras by the Meat and Fish Association, 12.9 billion liras by the Tea Associ- 
ation, 1.4 billion liras by the Dairy Industry Association, 10.8 billion liras by 
the Turkish Coal Works, 2.3 billion liras by the Turkish Iron-Steel Works, 

13.1 billion liras by the Turkish Electric Power Enterprise and 4.7 billion by 

Eti Bank. 


TO Only Funded SEE 


In contrast, the Soil Products Office is the only public enterprise able to obtain 
funds from the Central Bank, though at a lower figure than at year-end. While the 
TO was allowed 40.9 billion liras in funding in the first 6 months of the year, 
this figure had risen to 56.5 billion at the end of July and 59.4 billion liras 

on 10 August. 


Shrinkage in Central Bank Financing 
(millions of Turkish liras) 





Use 30 December 1983 29 June 1984 10 August 1984 
Total Credits 1,227.5 1,268.8 1,245.6 
Treasury Drafts 338.6 440.7 452.3 
SEE's 250.5 204.5 223.0 
Banking System 499.6 484.1 451.1 
Top Seven Banks 257.7 265.8 240.5 
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ECONOMIC TURKEY 


GOVERNMENT TO REVIEW MASSIVE 'SEE' STATUS REPORT 
Istanbul CUMHURIYET in Turkish 5 Sep 84 p 12 
[Article by Betul Uncular: "Deputies Have Month to Study 1,000-Page SEE Report" | 


[Text] Ankara - The 1982 accounts and operations of the SEE's [State Economic 
Enterprises], in which Prime Minister Turgut Ozal had requested worker input, are 
coming to the Assembly. The reports of the 175 enterprises subject to examination 
consisting of more than 1,000 pages prepared by the SEE Commission have begun to 
be distributed to national deputies. Members of the Assembly will have 30 days to 
examine these reports which they are allowed by law to criticize. The law allows 
objections to the reports to be raised by the government, political party groups 
in the TGNA [Turkish Grand National Assembly] or 10 members. A jcint committee is 
to be formed to prepare, within 30 days, objections to the reports, after which 
they will be debated in full Assembly. Legal proceedings will be instituted 
against the administrators of the time of the SEE's that meet disapproval. Of the 
175 establishments whose accounts and operations were studied by the SEE Commis- 
sion, the Soil Products Office, the Ziraat Bank and the Turkish Iron-Steel Works 
were not cleared. 


The recommendations section of the report calls for holding responsible the insti- 
gators of irregular procedures at the Anadolu Bank, while it suggests investiga- 
tion of certain Ziraat Bank procedures by Ministry inspectors and certified bank 
accountants. Meanwhile, almost all of the recommendations call for conclusion of 
collective labor contracts by a central legal organization on behalf of the State 
Economic Enterprises and Public Service Corporations and the establishment of a 
severance pay fund. 


According to the 1982 SEE oversight report prepared by the SEE Commission, 123 of 
the 175 establishments were passed and 52 require review. Three were not passed. 
Two were passed conditionally. Three are required to prepare interim reports and 
four are recommended for audit by certified accountants. One is recommended for 


audit by the subcommittee. 


Enterprises 


According to the oversight report, the enterprises whose 1982 accounts and pro- 
cedures were passed or passed conditionally and the recommendations for them are: 
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--State Equipment Office: Profits: 2,036,935,473 liras (passed). Recommenda- 
tions: Formation of a central legal organization to conclude standard collective 
agreements for the SEE's; completion of arrangements necessary for a severance pay 
fund; designation of the Ministry of Finance and Customs (as the ministry concerned 
with the prevention and follow-up of smuggling) as final authority on sale by the 
Office of vehicles abandoned or considered abandoned at customs and of the Ministry 
of the Interior on oversight of traffic citations. 


-~-Anadolu Bank: Profits: 1,310,465,189 liras (subject to general review). Recom- 
mendations: Selection of experienced firms in the opening of export credits; 
requirement of adequate guarantees for these credits, bearing in mind that the 
risks reverting to bank resources increase with the penalties imposed if exports 
are not completed; investigation of 1981 credit procedures study and calling to 
account those responsible for risk-entailing irregular procedures; study and 
investigation of the rescue of the Basak Group and calling to acccunt tnose respon- 
sible for irregular procedures; study by the Finance Ministry of the credits 
allowed to the ANSAR [expansion unknown] firm and investigation if necessary. 


-~-Tutum Bank (in liquidation): Losses: 276,092 liras (subject to general review). 
Recommendations: Conclusion of liquidation as soon as possible. 


-~-Gunes Press (in liquidation): Profits: 27,222,322 liras (subject to general 
review). Recommendations: Completion of liquidation procedures as soon as possi- 
ble. 


Export Meat Instead of Livestock 


-~-Meat and Fish Association: Losses: 1,598,480,301 liras (passed). Recommenda- 
tions: Collection of accounts receivable as soon as possible; institution of an 
initiative for the organization of the Fish Association as a state economic enter- 
prise or subsidiary partnership; prevention of slaughter of unweaned calves and 
lambs; exportation of meat rather than livestock. 


-~-Bursa Cold Storage Company, Ltd: Profits: 13,938,046 liras (subject to general 
review). 


~-Ziraat Bank: Profits: 11,905,966,962 liras (not passed). Recommendations: 
Audit by inspectors of the Prime Ministry Under Secretariat for the Treasury and 
Foreign Trade and certified bank accountants of those who caused credits to be 
opened for the Transturk Holding Company in connection with the firms to which 
credit continued to be given even though it was known by the bank that its finan- 
cial status was troubled; opening investigation of those involved in the credit 
allowed to DOKUSAN [expansion unknown]; audit by the ministry of those who gave 
credit to Turkmen Kadife; audit by ministry inspectors and certified bank account- 
ants of the credits opened for the Kartal Company of Van, the Marmara Feed Lot in 
Buyukcekmece and Necati Atar of Nigde-Aksaray; review by certified accountants of 
the incomplete investigation of the Bahattin Goren firm and its failure to go into 
the firm's steadily increasing credit; review by certified accountants of the 
investigation into funds owed the bank by the Muduroglu firm. 
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-~-Soil Products Office: Losses: 1,029,216,618 liras (not passed). Recommenda- 
tions: Concentration on timely collection of compensation for goods sold; imple- 
mentation without delay of the vertical silos project; review by Agriculture and 
Finance Ministry inspectors of irregularities exposed in the sale of chickpeas to 
the Dotas Marketing Company; review by the said ministry inspectors of irregular- 
ities exposed in sales of lentils to Nisanoglu Pamuk Company and the Piras Com- 
pany; review by inspectors of corn sales to Niskoz Holding. 


--Turkish Halk Bank: Profits: 2,878,951,812 liras (subject to general review). 


--Home Products Industry and Trade Corporation: Losses: 14,105,391 liras (sub- 
ject to general review). 


--Tea Association: Profits: 10,235,158,569 liras. 
Prime Ministry Debt to PTT 


--PTT [Post, Telegraph and Telephone Administration]: Profits: 18,039,235,983 
liras (passed). Recommendations: Payment as soon as possible of the outstanding 
sum on the PTT building purchased by the Prime Ministry; authorization of PIT as 
un insurance agency; centralization of radio-link lines. 


-~-Denizcilik Bank: Profits: 5,744,609,089 liras (subject to general review). 
Recommendations: Opening of investigation by the general directorate of branch 
supervisors who exceeded credit limits. 


-~-Turkish Airlines: Losses: 1,925,725,000 liras (subject to general review). 


--Turkish Dairy Industry Association: Losses: 97,429,089 liras (passed). Recom- 
mendations: Have ministry direct review of losses suffered by the association in 
the purchase of wrong-weight empty yogurt cartons. 


-~-Sumer Bank: Losses: 3,199,451,835 liras (subject to general review). 


--Turkish Iron and Steel Works: Losses: 17,462,714,161 liras (not passed). 
Recommendations: Ministry review of matters involving the Transturk, Celbas and 
Germentas firms; completion as soon as possible of audits and investigation of 
failure to take adequate, time ly legal measures concerning the Transmetal firm. 


-~-Turkish Cement Industry: Losses: 547,497,768 liras (subject to general 
review). 


--Turkish Sugar Factories: Profits: 3,251,127,006 liras (subject to general 
review). 


Prevention of Air Pollution 


-~-Turkish Coal Works: Profits: 1,073,003,336 liras (passed). Recommendations: 
Serious attention to efforts to prevent air pollution. 
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~-Petroleum Office: Profits: 4,295,006,241 (passed). Recommendations: Immediate 
halt to the practice of selling oil to Office distributors on 5-7 days’ unsecured 
credit and interest-free. 


--TPAO [Turkish Petroleum Corporation]: Profits: 42,293,100,530 liras (subject to 


general review). Recommendations: More effective performance by TPAO of its 
function in the petroleum sector. 
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ENERGY | GREECE 


GROWING ENERGY DEPENDENCE ON USSR NOTED 
Athens I KATHIMERINI in Greek 9-10 Sep 84 p 4 
[Article by Kostis Stamboulis] 


[Text] Even if in the hypertechnological era in which we live today the depend- 
ence and interdependence of nations on imported raw materials, manufactured 
goods and services is quite usual and commonly accepted (because how else could 
we survive as a progressive society) this dependence in the energy sector may 
some day prove to be fatal. And we saw this in 1973 and 1979, when oil was used 
by Arab countries as a weapon far more efficient than the atom bomb. 


Very rightly so, the present government but also previous ones set as the aim of 
their energy policy the increased participation of domestic energy resources in 
the nation's energy balance, the development of domestic technology and the 
expansion of the means to produce energy. 


In this way and attempt is being made to decrease oil imports but also of other 
forms of energy. It is worth noting that total imports for 1983 covered 63% of 
the nation's entire energy requirements, an improvement in comparison to 1980 
when oil imports covered almost 70% of the total needs. In spite of all this, 
however, oil imports continue to be too high in comparison to other EEC nations 
while the development of domestic sources such as lignite, hydroelectricity and 
other replenishable ones is progressing very slowly. 


For reasons of security but also because of financial considerations, the import- 
ed oil comes from various sources, including the production of Greece from the 
Prinos well in the northern Aegean. 


As is known, one of Greece's main suppliers in oil is the Soviet Union, in a coo- 
peration that goes back quite a few years. In the last 2 years, however, imports 
of heavy oil from Russia have considerably increased to the point where at pre- 
sent our country imports an annual average of 1.8 million tons, which correspond 
to 22.5% of our total oil imports, that is the highest relative ratio in compa- 
rison to other sources of supply. In 1983 and 1984 large imports of coal were 
also made for the first time from the Soviet Union which were used by the DEI 
[Public Power Corporation] in its mixed combustion program at the Ptolemais 
lignite power plants. The amount imported totalled approximately 400,000 tons 
and represented 75% of the total public imports of coal (up to May of 1974[sic]) 
that is, since they began in 1983. Also in the total imports of ready electrical 
current made by the DEI from other countries, chiefly from countries of the East, 
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the Soviet Union supplied us with a high percentage, around 40%, totalling 700 
gigawatts per hour in 1984. In fact a study in depth was recently initiated with 
Soviet experts for the import of sizable quantities of natural gas from the well 
known huge reserves in Siberia but only after the necessary pipeline is built. 


According to fully verified information this pipeline will be able to convey 
quantities up to 3 billion cubic meters of natural gas annually, although it is 
estimated that initially much smaller quantities will be needed, of the order of 

2 billion cubic meters annually. The Greco-Soviet study on the advisability of con- 
veying natural gas to Greece began almost 1 year ago and results are expected to 
be published soon. According to data from an independent initial study conducted 
by an English firm specialized in this field, the size of the pipeline is estimat- 
ed at 670 kilometers from Sofia to Athens and its diameter will be 24 inches. 

The pipeline which will cross Rumania and Bulgaria will be able to function with 

3 pumping stations, 1 in Domokos, 1 in Thessaloniki and 1 in Sofia. The total 
cost of the pipeline, in 1983 prices, is estimated at $550 million but if we 

als» take into account interest rate payments for a period of 15 years, the 

total cost could reach $972 million. 


The Public Petroleum Enterprise, however, which is in charge of the whole matter 
on the Greek side, has very rightly gone on to a more general estimate of our 
nation's long term requirements in natural gas, taking into account probable 
consumption in the home and industry sectors. The purchase of natural gas from 
the Soviet Union is one of 3 possible alternatives under consideration at present. 
A study is also being made on the feasibility of producing and exploiting inde- 
pendently or even simultaneously lignite gas. According to the DEI experts who 
are exploring the question, the most fundamental obstacle to the use of natural 
gas is the total lack of a distribution network, except of course for the very 
limited network of the DEFA [Athens Public Gas Corporation] in Athens which is 
fortunately being renovated now. Therefore, apart from the investment needed 

for the construction of the pipeline or pipelines, iarge sums of at least $1 
billion will be needed for the construction of the distribution network. In 
spite of this, however, DEI experts stress that because of the low cost of 
natural gas in comparison to that of oil, it might be financially advantageous 
for our country to have such a network. It is enough to note that Greece is the 
only nation in Europe which does not have a nationwide gas network. Another 
significant advantage of natural gas is that, because of its almost total com- 
bustion at the final stage of its use, it does not pollute the environment with 
burned gases, a very positive and essential factor in evaluating the whole ques- 
tion, particularly for che Athens and Thessaloniki regions. 


Reliable economic circles note that the cooperation with the Soviets in the field 
of natural gas can undoubtedly prove to be very fruitful for our country, to the 
extent that disadvantages from an eventual strategic standpoint could be outweigh- 
ed by the clearly bigger economic advantages. But the same circles also emphasize 
that in order to achieve this the Greek side will have to handle the matter very 
delitately. and closely cooperate behind the scenes with other EEC nations which 
are already connected to the Russian natural gas wells. In the best of cases, 

the exploitation in Greece of Soviet natural gas or gas from other sources would 
enable this form of energy to cover 13% of the nation's total energy needs. A 
percentage which is neither low nor high and which does not tie Greece down to 

a permanent and irreversible dependence. 
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Nuclear Plants 


Another sector in which various specialized Soviet companies have expressed in- 
terest is cooperation with Greece for the study and installation of nuclear 
plants to produce electricity. Although discussions of this nature were res- 
tricted to specialized Soviet scientific institutes, to Russian and Finnish 
nuclear reactor construction companies and to the Soviet ministry of foreign 
trade, the possibility of a Greek-Soviet cooperation in this *ield is emerg- 
ing. Because this interest of the Soviets in a cooperation with Greece in the 
nuclear field has not been discussed yet at an official level the minister of 
energy and natural resources, Mr. Kouloumbis, denied the prospect of a reactor 
installation of Soviet origin when the information appeared for the first time 
in the Financial Times (8 August 1984). 


In spite of this however, such cooperation is not particularly unlikely, espe- 
cially at a time when the DEI, as can be inferred from experts’ evaluations, 

is beginning to worry seriously about an efficient and long term way of solving 
the now serious shortage with which it is faced and which for 1983 only forced it 
to import about 8% of its requirements, that is 1,800 GWh in the form of costly 
ready electric current. Particularly now that Turkey has almost decided to 
install nuclear power units on the Aegean shores, it is very natural for the 

DEI to advance strong arguments in favor of promoting the nuclear sector. 


Closer Relations 


All the above factors but also the recent signing of a definite agreement for 
the construction of the aluminum factory which will be designed and built in 
close cooperation and joint financing with the Soviet Union ( which will, more- 
over, purchase 75% of the factory's production) show that we are heading swift- 
ly for a big and unprecedented strengthening of commercial and technical rela- 
tions, focusing mainly on the energy sector with the Soviet Union a nation which 
to all outward appearances at least belongs to the other camp. Furthermore, this 
is illustrated by the data below, showing the increase of our commercial exchan- 
ges, in millions of rubles, during the past 3 years: 


- Total imports from the Soviet Union in 1981: 501.3; 1982: 532.7: 1983: 533.5. 
- Greek exports to the Soviet Union in 1981: 99.1; 1982: 122.4; 1983: 154.5. 


The immediate question that arises, of course, is how far is it to our advantage 
as a nation which historically belongs to the West and is a member of NATO and 

of the EEC to expand eeconomic relations further with the other super power 
whereby slowly but surely our nation will become dependent on its exchanges and 
on raw materials from the Soviet Union far more than the Soviet Union will be 
dependent on Greece. High officials of the state note that the financial terms 
offered by the Soviet Union are clearly more favorable in comparison with other 
nations, even Arab countries, since for imports particularly in the costly sector 
of energy. they.do not demand valuable foreign currency but on the contrary pro- 
mote the export of our products especially agricultural ones. 


It is also worth noting that this policy of closer economic and technical ties 
was initiated under Karamanlis' premiership. 
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Diplomatic circles point out that the Karamanlis-Papandreou opening toward the 
nations of the East and chiefly the Soviet Union, the practical results of 

which are now becoming evident, is not unrelated to the issues of Cyprus and 
Turkish provocations in the Aegean and to the inability of NATO and the U.S.A. 
in particular to offer effective help and support on the internationally legal 
claims of Greece. The same circles also emphasize that after the oil crises of 
1973 and 1979 the geopolitical rules of the international political game have 
changed in favor of Europe. A striking example is the lifting of the "embargo" 
which the Reagan government attempted in 1982 on the export of technological 
material and know-how to the Soviet Union for the exploitation and conveyance 

of its huge natural gas reserves. As is known, this and other measures of the 
Reagan government were fruitless with the result that today West Germany, France 
and other European nations enjoy relatively cheap imports of Soviet natural gas. 
Consequently, the same diplomatic circles muse, the position of Greece is clear- 
ly reinforced chiefly because of its membership in the EEC and also because of 
its geographic location. The above circles underline the fact that the government 
could achieve excellent negotiating positions because of the unique geopolitical 
conditions which prevail at this time. 


Political Aims 


International political commentators note that the more general interest the 
Soviet Union has in a gratifying cooperation with Greece is chiefly related 

to the long term aims of the Soviet Union foreign policy rather than to the more 
immediate material benefits for both nations. Through this prism, the same com 
mentators say, the new and future commercial agreements of the Soviet Union with 
Greece are part of a larger diplomatic efforc on the part of the Soviet Union, 
which began under Brezhnev and which is still going on, spreading geographically 
from the Western Mediterranean to the Middle East and India. 


With relations between East and West already rather tense and with the disruption 
of serious diplomatic relations between the superpowers, the Soviet Union has 
strongly intensified its efforts in the diplomatic field in order to win new 
friends amonth the nations along its southern borders. 


Greece, although it is a small nation, because of its strategic position (which we 
must not overstimate, however, in comparison with Turkey) and its international 
influence (particularly in the fields of science and shipping) can benefit from 

a more generalized relationship with the Soviet Union as reliable diplomatic cir-~- 
cles remark. If today's but also tomorrow's government handles the matter proper- 
ly, benefits will not be limited only to the immediate positive economic influx, 
as in the case of the energy sector at least, but also to concessions and aid on 

a wider scale from other nations which have common interest in this sensitive 
geographic area. 
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ENERGY GREECE 


GOVERNMENT REPORTEDLY OVERPAYS FOR OIL PURCHASES 
Athens ENA in Greek 30 Aug 84 pp 28-30 
[Article by Theodoros Kassimis: "Something...Stinks in Oil Purchases" ] 


[Text] If a private enterprise imports raw materials for prices higher than tho- 
se competent authorities believe it might have obtained it is prosecuted for 
illegally exporting foreign currency (as was the case with AGET Iraklis). But 
when Public Administration orders oil, paying hundreds of thousands of dollars, 
for prices significantly higher than those offered to it that is called... imp- 
lementing a policy. Regardless whether such a policy costs the Greek people a 
few billion drachmas without anyone being able to justify the presumed advanta- 
ges that s/L1 ensue. 


It is wor’. saoting that every 10 cents extra that we pay for each barrel (1 ton 
consists of 7.2 barrels) cost the nation $6.5 million for the total quantity of 
supplies ordered by the administration to cover our needs. With today's equiva- 
lences to the dollar, this sum represents 760 million drachmas for which the 
Greek citizen has to pay, of course. 


For a nation such as ours whose energy needs depend to a great extent on the im- 
port of heavy oil and whose available foreign exchange is perennially "in the 
red," the tactics and policies followed to secure supplies of the "black gold" 
have significant repercussions on the national economy. 


After the second energy crisis toward the end of the '70s the international oil 
market was a "sellers' market." But the tactics followed by both the consuming 

as well as the producing nations soon reversed the situation. Thus we have today 
for oil a "buyers' market," where producers frantically look for a client and 
buyers comfortably set down their conditions. Under such circumstances, Greece pre- 
fers to make agreements between nations, .at the official OPEC prices which have 
ceased long ago to be considered "basic." On the contrary, they constitute a 
"ceiling" in trading and, as is said on the market of this commodity, "whoever 
climbs to the ceiling is mad, since he can have his fill of oil by climbing at 
most on a small stool." 


A few weeks ago the minister of energy and natural resources, Ev. Koulounbis, 
returned from Iran and announced that a deal had been closed for the purchase 

of 1 million tons of oil in exchange for equivalent Greek products to be exported 
to that country. 
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But let us examine the clauses of the agreement: 


. We will order 1 million tons of heavy oil with the option to increase that 
quantity up to 1.5 million tons. 


. Half the quantity will be "Iranian light" at a cost of $28 and the remainder 
"Tranian heavy" at a cost of $27.10 per barrel, always to be delivered at an 
Iranian port. 


.Loading will take place at the port of La Van[Larah?] which, according to the re- 
presentative of the state, is at the mouth of the strait of Hormuz and quite safe 


. Payment of the value of the oil, which reaches $200 million (24 billion drach- 
mas), will be effected entirely with exports of Greek products. 


.Finally, Ev. Kouloumbis declared that our exports to Iran could be as high as 
$800 million. 


Oil market experts commented that we did not buy oil from Iran but that Iran 
sold us oil. The following points in particular are noted: 


On 5 June 1983, following official government announcements, the press published 
the information that:"A mammoth agreement was signed in Iran by the alternative 
minister of the national economy Yannis Pottakis. We will buy 1 million tons of 
oil and 3/4 of its value will be covered with exports of Greek products." 


A year has gone by since then and not a single barrel of Iranian oil has reached 
our country but neither was 1 kilo of olives exported to Tran on the basis of 
that agreement. The reason: the continuing Iran-Irak war and the situation which 
prevails in Iran. So why should we believe that the "Kouloumbis agreement" has 
better chances to materialize than the "Pottakis agreement?” 


The prices at which we closed the oil deal are outrageously high since no one 
buys today at the official price. At this point "Iranian light" sells on the 
international oil market for $27.50 and "Iranian heavy" for $26.50 while it is 
not considered hard for such a sizable purchase to obtain lower prices by 10 to 
20 cents (Ev. Kouloumbis' view that the oil we will buy is at least $1 cheaper 
than Saudi Arabian oil is, to say the least, misleading. Because it is a diff- 
erent quality of oil which is cheaper of course. And not because the Greek go- 
vernment conducted negotiations well but because the OPEC fixed its price $1 
lower). 


The La Van port from which Iranian oil will be loaded under our responsibility 
is not where the minister of energy places it but very close to the war zone 
(this is not a matter of commercial evaluation but...a simple question of geo- 


graphy). 


The fact that the Greek government undertakes transportation and insurance exp- 
enses will raise the cost of each barrel by $0.80 to $1 because insurance costs 
around 50 cents due to the risks in the area and freights are higher by several 
cents for the same reason. Thus, aside from the disadvantageous FOB price, we 

also have high freight and insurance with the result that it is estimated that 
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the consignment of 1 million tons is burdened by approximately $1 per barrel, 
that is over $7 million (800 million drachmas). 


The agreement to pay with Greek products is totally vague since there is no re- 
ference to either prices or quantities. 


At this point a doubl. danger emerges. That on the one hand we will buy the oil 
and that on the other hand Iran will not buy our products. And this is possible 
because the exchange will be an "accounting" one; that is we will debited for 
the cost of the oil and credited for the value of the products we will export. 
It is not a "clearing." Thus, if Iran under various pretexts, ends up not buying 
our products we will find ourselves owing $200 million for a consignment of oil 
we purchased at an outrageously disadvantageous price. At the same time, Iran 
being aware that the only way for us not to pay with free foreign currency is 
to make exports will pressure us to obtain the lowest possible prices. Thus, 
despite the fact that because of the international situation we were in a favo- 
rable position as buyers, before the agreement, we are now in a worse position 
because we will soon emerge as being in debt to Iran. 


What is really going on in the sector of oil supplies? Who controls those who 
are in charge of purchases of over $2 billion a year, that is over 250 billion 
drachmas of the Greek people? Is that why the government is seeking permission 
from the EEC to keep the oil market "closed" for a while in Greece? And why does 
it want that? To protect the Greek people's interests or to cover up for the 
lack of organization, or who knows what motives, of the officials in charge? 
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ENERGY GREECE 


DE! TO REJECT 'FOREIGN INTERESTS' FROM OPERATIONS FIELD 
Athens ELEVTHEROTYPIA in Greek 6 Sep 84 pp 18-19 


/Text/ The hellenization of the projects in the energy sector which until 
now was an exclusive privilege of foreigners, is the main objective of the 
Public Power Corporation /DEI/ administration and of the government policy 


for the independent development of the country. 


The DEI-PYRKAL /ammunition and mortar cases' manufacturing company/ agreement, 
which was severely criticized by the middle men and those protecting foreign 
interests in our country--and other DE! initiatives, is planning construction 
in the Greek industry which, however, must accept new, nationally distributed 
investments in order to be able to meet the needs of the company's develop- 


mental program. 


DEI's developmental programs provide for 4LO billion drachmas in the next 5 
years or 40-45 percent of the total public investment. A large part--65 
percent--of the investments will be used to exploit the domestic energy 
sources (lignite, water, geothermy, etc.) while 70 percent of the total DEI 
investments--or 311 billion drachmas--will be absorbed by the Greek market, 
thus creating serious incentives for the utilization of the existing labor 
potential, for hastening the development of the industry so that it can be in 
a position to reproduce production means and for securing jobs for Greek 
workers. 


Analytically, the progress marked until now for the hellenization of the pro- 
jects presents the following picture by categories: 


Hydroelectric Projects 


The studies fo he development of the hydropotential and for the construction 
of hydroelectric projects are being done today by the corporation's personne] 
itself with only smali assistance from foreign special advisers. The par- 
ticipation of Greek companies or consortiums in the construction of civil 
engineering projects is considerable. It is expected that the new projects 
will be constructed by Greek companies. The construction of the electro- 
mechanical equipment projects is expected to be assigned to Greek companies 
with the condition that they supply the needed know how. Already the dam 
gates and pipelines for the Stratos hydroelectric project have been assigned 
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to the MEKAN Company. For the main electro-mechanical outfitting of Aoos 
hydroelectric station, which will cost 2 billion drachmas, DE! has asked for 
bids by domestic companies. It has also been decided to have the small hydro- 
electric project constructed by Greek companies. 


Thermoelectric Projects 


Each project is split into parts for which bids are asked. DEI is in charge 
of the overall coordination. This method was followed for the fourth unit in 
Megalopolis. Separate bids were asked for the civil engineering projects, for 
the boiler, the turbo generator and for the substation for raising the 

voltage. It should be noted that the study for mechanical engineering pro- 
jects will be made by a Greek office. Also, for the first time bids were asked 
among Greek companies for the replacement of the small electrostatic filters 

at the Ptolemais thermoelectric station. The cost of the project is estimated 
at about 1.2 billion drachmas. 


Lignite Mines 


Between DEI and PYRKAL an agreement was signed providing the fastest possible 
construction of the electro-mechanical outfitting of the lignite mines. PYRKAL 
will buy, whenever necessary, the know how and will proceed with the con- 
struction in cooperation with Greek companies. Within the framework of the 
same agreement DE! will assign to PYRKAL the outfitting of the lignite mines 

in the next 5 years. The cost of this project is estimated at 70 billion 
drachmas. Already the first agreement was signed with PYRKAL for the con- 
struction of six conveyors at a cost of 5 billion drachmas. 


This agreement a) insures the saving of foreign exchange totaling 1 billion 
drachmas; b) creates hundreds of jobs; and c) creates technological infra- 
structures through the assimilation of know how. 


Three more agreements are about to be signed for the construction of bull- 
dozers, moving platforms, and lignite-piling areas at the thermoelectric 
station in Amyndaios. 


Mild Forms of Energy 

For the development of the wind energy, DEI entered negotiations with the 
Greek Aircraft Industry /EAV/ for the construction of wind generators which 
will be installed in various islands. The DEI-EAV agreement for such a pro- 
ject was signed on 20 August. DEI also assigned to the Public Petroleum 


Corporation /DEP/ the drilling part of the geothermic studies provided DEP 
acquires the proper equipment. 


Transportation Projects 


DE! studies independently and constructs the power substations and the high 
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power tension centers of the transportation system. The 150 KV transmission 
lines are constructed and installed completely by DEI, while the 400 KV lines 
are already being manufactured by Greek firms. The Kardia-Alvania trans-~ 
mission line is being installed by a Greek company and bids for the instal- 
lation of a transmission line from north to south were asked from only Greek 
companies. 


Transmission Material 


All the material for the transmission of electrical energy~--posts, insulators, 
etc.--are manufactured in Greece. Cement posts, made in Greece, are preferred. 
DE! assigned to a small company the Peristeri region and to another company 
the Volos region for the construction of such material. 


Other Activities 


By agreement also, DEI assigned to the Railways Organization of Greece /OSE/ 
the transportation of mineral coal now and of coal ash in the future. These 
agreements are now doubling the OSE transportation load. 


Since the spring of 1983, DEI has been experimenting with the technology of 
mixed combustion of lignite strengthened by mineral coal in an 8-15 percent 
proportion. This method was developed by DE! itself with positive results. 
Such combustion increases the capacity of the lignite using stations which 
in the past, by using lignite only, did not achieve their nominal capacity 
and the saving of 4 billion drachmas in foreign exchange due to the cost 
difference between mineral coal and oi]. The total increase in the capacity 
of the lignite stations at Aliveri, Ptolemais and Kardia through the use of 
mixed lignite and mineral coal is estimated at 230 MW or at 11.7 percent of 
the total installed capacity. This is achieved without any additional 
investment. 


Subsidiary Enterprises 


DE! aims at broadening its activities beyond those slated in its charter by 
establishing subsidiary companies in cooperation with the state banks, the 
Organizations of Self Government, government agencies and private enter- 
prises. These subsidiaries will function as independent enterprises and may 
undertake the marketing of the coal ash, the construction of transmission 
equipment, the co-production of heat and electricity, the tourist develop- 
ment of the hydroelectric station lakes, etc. 


Evaluation of the Investment Program Results 
The long time needed for the construction of the DEI projects does not allow 
an immediate evaluation of the many and beneficial results of its investment 


program. However, by examining each category of projects separately we can 
arrive at these conclusions: 
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In the area of the hydroelectric projects the technology for the construction 
of civil engineering projects has been made completely by Greek personnel 
which, at the time, is ready to go to other Middle East and African countries 
as it has already done. A labor potential of 5,000 persons is now being 
occupied in the area of hydroelectric projects. By breaking up the whole 
hydroelectric package and by asking for bids for various small hydroelectric 
projects it is expected that the supply and installation of the electro- 
mechanical outfitting will be cheaper by 20-25 percent and that more than 
1,800 jobs will be added. Also, the exchange to be saved will be 20 percent 
of the total. 


The proper planning for the construction of the needed regional stations, 
coupled with their distribution in many similar areas, will allow for the 
assimilation of the foreign high-level technology whose cost is forbidding. 


As concerns the projects for the development of the lignite mines, the total 
cost can be reduced by breaking it up into smaller projects. By buying the 
know how and with the participation of Greek companies to a greater degree in 
such projects, it is estimated that, even in projects requiring high tech- 
nology--such as are the bulldozers--the foreign exchange to be saved will 
reach 12.5 billion drachmas which means 1,700 permanent jobs. The investment 
program for transportation projects ensures at least-4,000 permanent jobs. 


The systematic planning of providing energy transmission will contribute to 
the cleansing of the industrial branches which produce transmission and dis- 
tribution materials, the production of which provides work for about 6 ,000 
persons each year. 


Few were those who some years ago believed that the energy sector could be 
totally served by the Greek industry. But no one imagined that DE! would 
entrust the largest part of outfitting its projects to Greek industry. DEI 
is proud for realizing the government policy for the independent development 
of the country. 
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WEAKENED LIRA UNABLE TO CAPITALIZE ON CHEAPER OIL 
Istanbul CUMHURIYET in Turkish 23 Aug 84 p 8 


[Text] As the price of crude oil continuously dropped since 1981, prices of 
petroleum products continued to rise in Turkey. In this development, the 
U.S. dollar is the leading factor because it rapidly sets records against 
the Turkish lira, but high taxation on petroleum products is alsw an ef- 
fective factor. As a result the Turkish consumer can in no way take ad- 
vantage of the fall in world oil prices. On the contrary this continuous 
price rise is reflected on many commodities and services whether they are 
related or not and result in burdens that burn holes in the citizens’ 
pockets. Consequently, not only those who use petroleum products, but 
everyone who uses commodities and services closely or remotely connected 
with petroleum products are adversely affected by these increases. 


According to figures established by ANKA Agency, the price of crude oil that 
Turkey imported, after rising to $281.00 in 1981 dropped back to $254.00 in 
1982, $227.00 1983 and to $217.50 during the first half of this year. How- 
ever, because the Turkish lira was devalued against the dollar with an 
astounding speed, the per ton price of the imported oil in terms of Turkish 
liras continuously increased. One ton of crude oil thet sold for 31,000.00 
TL in the middle of 1981, sold for 41,000.00 TL in mid-1982, 50,000.00 TL in 
mid 1983 and approximately 78,000 TL in mid 1984. Based on these prices and 
in parallel with the increase in the value of the U.S. dollar, repeated price 
hikes were made in the prices of petroleum prices in Turkey. 


Between August 1983 and August 1984 as the U.S. dollar reached 385.00 TL 
parity with a 64 percent jump the prices of petroleum prices rose by between 
55-57 percent. In this way the price of regular gas which was 108.00 TL 

in August of last year, reached the 168.000 TL mark by jumping a full 60 TL. 
At the same time the price of diesel fuel rose to 113.00 TL from approxi- 
mately 72.00 TL. 


It does not appear to be possible that Turkey can take advantage of the fall 
in world oil prices in the event that Turkey persists in following this 
foreign exchange parity policy and the present policy of establishing petrol- 
eum product prices. Under these circumstances it appears to be inevitable 
that the hikes in the prices of petroleum products should continue to be one 
of the major factors fuelling the inflation. 
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MARKET PRICES FOR HEATING FUELS SKYROCKET 
Istanbul CUMHURIYET in Turkish 23 Aug 84 p 6 


[Text] Firewood fixed at 14,600.00 TL for the Asian and European banks and at 
15,200.00 TL for the Princess Islands by the Municipal Committee decision at 
the beginning of July sell in the free market between 13.870 TL and 18.000 

TL per ton. 


Istanbul Local News Service--Although we are living through the hot summer 
months, the anticipation for new price hikes force the citizens to buy their 
firewood and coal right now. According to official figures, prices of fire- 
wood increased by 34.5 percent, charcoal by 30.2 percent and soft coal 
between 10 and 27.5 percent depending on the type. As for the prices at the 
private outlets, they are rather higher than these. Despite this, officiais 
of the General Heating Fuel Associat-on pointed out that they applied to the. 
municipality for a new price increase and added “the firewood purchases from 
the wooded villages for between 15,000.00 and 15,500.00 TL is sold at a loss 
at the price fixed by the municipality. Those who cannct sell close their 
shops. We hear that those who do sell either sell at higher prices or cheat 


at weighing. 


Firewood prices which were 10,850.00 TL last year went up to 11,950.00 TL 
last January and at the beginning of July the price was fixed at 14,600.00 TL 
for the Asian and European banks and 15,200.00 TL for the Princess Islands, 
is now sold at between 13,870.00 TL and 18,000.00 TL. 


The reason for the high price of the firewood obtained from the Istranca 
Forest is that it is shipped to provinces such as Bursa, Ankara, Konya and 
Erzincan. Meanwhile one of our sources told us that the cheapest firewood 
was still sold in Istanbul and that it sold for 30,000.00 TL in Erzurum. It 
is also pointed out that beechwood and arbitus is mixed with oakwood, known 
as the highest quality firewood, and that this mixture "sile wood" is less 
efficient. 


While firewood prices reached 18,000.00 TL in some private outlets, the Muni- 
cipal Regulatory Sales Outlets officials point out, they themselves have dif- 
ficulty in finding firewood although they are members of a coop and that 
there could be a shortage of firewood this winter. They add that they do 
not sell more than 2 tons of firewood per purchaser. Unfortunately many 


117 








citizens whose purchasing power is diminished are preferring coal to fire- 
wodd but this time in most outlets coal is not available. Outlet owners who 
say that because of slow moving retail sales, as well as heat and winds, a 
lot of coal is wasted, claim that they will start sales in the autumn months. 
However, it was observed that sales continued through outlets with sales con- 
tracts. 


While there is not too much demand for coke which until two months ago was 
sold for 28,100.00 TL by the Coal Sales and Distribution Agency and which is 
now sold at 36,600.00 TL, it is possible to buy the Agaeli coal preferred 

by the people of Istanbul for 5,000.00 to 10,000.00 TL. The Agacli coal is 
the cheapest aad the lowest qvality coal available. 


Although soft coal whose quality changes depending on the area and depth 

of mining is sold for 5,100.00 TL at the Coal Distribution Agency, the price 
of Kemerburgaz soft coal varies between 9,500.00 and 11,500.00 TL at private 
outlets. Outlet proprietors say that they expect a 7 to 10 percent price 
increase on the Agaeli coal preferred by the people because it is cheap. At 
the Coal Distribution Agency the Keles soft coal is sold at 6,400.00 TL, 
Orhaneli soft coal at 6,900.00 TL, Tunebilek at 10,000.00 TL and Can at 
9,400.00 TL. Coke is sold for 36,600.00 TL at the Coal Distribution Agency 
provided it is payed for in eash. The Soma soft coal can be purchased for 
11,800.00 TL after application with proof of residence and following full ' | 
payment at the Agency Directorate located in Sirkeci. The price of the Soma 
soft coal is 17,000.00 TL at private outlets. 


Official Price 
in Turkish Liras Increase Market Price 

















Type of Product Last Year This Year in % in Turkish Liras 
Firewood 10,850.00 14,600.00 34.5 15-17 thousand 
Coke 28,100.00 36,000.00 30.2 -~ 

Soft coal (Soma) 9,900.00 11,800.00 19.2 12-18 thousand 
Soft coal (Tungbilek) 9,100.00 10,000.00 9.8 _ 

Soft coal (Can) 7,700.00 9,400.00 202 -~ 

Soft coal (Orhaneli) 5,900.00 6,900.00 16.9 —_ 

Soft coal (Keles) 5,400.00 6,400.00 18.5 -- 

Soft coal (Saray-Agacli) 4,000.00 5,100.00 27.5 9.5-10 thousand 
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ENVIRONMENTAL QUALITY FEDERAL REPUBLIC OF GERMANY 


TOXIC CHEMICAL RISK ASSESSMENT PROVES ELUSIVE 
Duesseldorf WIRTSCHAFTSWOCHE in German 31 Aug 84 pp 26-27 


[Text] A comprehensive analysis of the dangers posed by 
chemical substances is only in the beginning stages. But 
what is still entirely missing is any point of departure 
for linking the economic utility mathematically with the 
ecological burdens. 


Yesterday it was the deadly poison dioxin. Today it is the cancer discussion 
over formaldehyde. Tomorrow possible changes in hereditary constitution 
through chemical products could be at the very top of the agenda or the sub- 
ject of allergies could move to the center of attention. 


In the case of which substance up to now unknown risks are possibly still dis- 
covered or revealed is a question which makes even an industry expert from the 
Association of Chemical Industry (VCI): "Almost everything can happen with 
ag ag le There are, after all, a total of 50,000 to 60,000 chemicals in 
the ° 


For the sensitization in regard to undesirable consequences of its production, 
the industry is indebted last but not least to itself. For, on the one hand, 
frequently a no longer tenable position was defended for too long. Example: 
Dioxin. On the other hand, nowever, it is precisely scientific progress which 
has brought about better realization of potential or acute burdens. The im- 
provement of the analytical instruments makes it possible to prove the exis- 
tence of such minute amounts of substances that fractions of parts per million 
have in the meantime also become a magnitude in political debate. 


As a matter of fact, a thousand times smaller concentrations were introduced 

as far back as 1976 as a dimension in a regulation concerning the admissible 
maximum amount of Aflatoxin B) (not further identified] in food products. The 
poison, discovered as the secretion of a fungus, can cause cancer of the liver. 
Chemists like to cite it as an example of the fact that the dangers of natural 
substances compared to those of substances obtained in retorts are by far un- 
derestimated. Of course: If the--largeiy unsusceptible--natural dangers are 
already so great, then the risk potential created by man should be controlled 


all the more. 


The industry itself confirms this indirectly through its own efforts. Thus, 
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for example, one can read in the annual report of the chemical association: 
"In order to link the data on the experience of the individual enterprises 
with respect to possible health hazards at the work place, the development of 
a uniform collection and assessment system is necessary." 


These problems are now being tested in a feasibility study. Another project: 
In the toxicology centerinBrussels the enterprises are attempting to develop 
testing programs on a Europe-wide basis for the measurement of poisons. For 
often there is great confusion when--depending on different methods--different 
data on the same source of danger are made public. 


Confusing diversity is also reflected in the dozens of lists in which, on a 

FRG- and Europe-wide basis, chemical dangers and their limitation are enumer- 

ated and standardized. One example for the treachery of such lists: To be 

sure, according to the law on chemicals, every new substance has to be exhaustive- 
ly tested=- for which, in the opinion of the president of the Association of 
Chemical Industry, Heinz-Gerhard Franck, the "bureaucratic expenditure is too 

high and the execution is too expensive". But this does not encompass the 

risks of the old substances. Of course, at the present time no one dares to 

state in figures what their testing would cost. 


The registers are becoming longer and longer. The accuracy of measurement 
and thus also the estimating of danger potential is growing by a facter of 10. 
Thanks to equally rapid expansion in data processing, however, it should also 
be possible theoretically to link risk and utility in a network of computa- 
tions. Comprehensive data banks, such as those in the Federal Environmental 
Agency, would offer such a point of departure. 


Whether such matrix models can ever be programmed, however, even an environ- 
mentalist like Rainer Griesshammer of the Ecological Institute in Freiburg 
does not dare to predict. The scientists concerned with environmental protec- 
tion, who in the meantime--unofficially--are being taken increasingly more 
seriously even by the Association of the Chemical Industry, would be satisfied 
with finding a "coarse screen" for a policy relating to chemical substances. 
Griesshammer: "If we recognize burdens on the environment in good time and 
search for alternatives in the way of products, then it cannot happen that 
employees stand in front of closed gates of plants when authorities close down 


an enterprise." 


How great economic effects of decisions with regard to environment and health 
could be, has in the meantime been demonstrated by formaldehyde. The Ludwigs- 
hafen BASF [Baden Aniline and Soda Factory], the chief German producer of this 
basic chemical, calculated that in the FRG in approximately 50 different 
branches of industry--from particle board production to soap makers--products 
are needed in which the substance, produced for 90 years in large-scale in- 
dustry, can be found. Thus 3 million jobs and annually 300 billion marks in 
sales--approximately one-fourth of the gross national product--indirectly de- 
pend on formaldehyde. 


In the meantime, people in Ludwigshafen themselves probably are no longer very 
happy about this calculation, for it leads after all very quickly to the con- 
clusion that a prohibition of several key chemical substances would paralyze 
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the economy to the extent of 150 percent. In the Industrial Labor Union for 
Chemicals, Paper and Ceramics, too, such projections are designated as "re. 
less". After all, it is said, industry also miscalculated in the case of a. 
bestos. There substitute materials were found without the loss of jobs. Of 
course, it is precisely at the trade union conference for the chemical indus- 
try beginning on 2 September in Berlin that a more intensive debate on en- 
vironmental protection can be expected than was customary up to now in this 
organization. Its chairman, Herman Rappe, to be sure, has already marked out 
the limits also in the discussion with other trade unions. It would be a 
wrong road, in Rappe's words, to want to overcome the environmental problems 
"with fundamental solutions that are hostile to industry". 


The discussion about economy and ecology, however, will break open again at 

the latest when a regulation concerning the "emission of chlorinated carbo- 
hydrate (CKW) from greasing and degreasing plants" can be expected. On the 
average every tenth commercial and industrial enterprise, according to esti- 
mates of the Federal Ministry of the Interior, can be considered as a poten- 
tial user of chlorinated carbohydrate--especially metal processing enterprises. 
In households chlorinated carbohydrates, for example, can be found in the form 
of paint brush cleaners and spot removers. 


These carbohydrates are so explosive because--as the CDU deputy Peter Boroffka 
set forth in the Union-of-Germany-service of his party--the particles reaching 
the environment through evaporation and exhaust are hardly decomposable bio- 
logically, some of representatives of this class of materials are being proved 
to be carcinogenic, and, moreover, it cannot be ruled out that that these 
substances might also be involved in the dying of forests. 


However, prior to an emission limitation, according to the Ministry of the In- 
terior, additional information must be gathered concerning the state of tech- 
nology. There the possibility cannot be excluded that the reproach of con- 
cealment and conflict of interests again boils up, just like Health 

Minister Heiner Geissler has just now rejected in the case of 

formaldehyde with all indications of aversion. 


However, Geissler cannot deny the fact that there was quite considerable con- 
fusion. There is talk about "contradictions" of the three federal agencies 
involved and about "vague and not quite unequivocal statements" by the 


Federal Health Ministry. Now it is to be made clear by Octo- 
ber whether formaldehyde is officially classified as carcinogenic. In that 


case restrictions could certainly be expected--but in all probability hardly 
a general prohibition. 
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